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FA Setups. 

 

 
 
Step 1 Define Set of Books (Required) 
(N) Setup > Financials > General Ledger > Set of Books 
Step 2 Define Unit of Measure Classes (Optional) 
(N) Setup > Financials > Units of Measure > Classes 
Step 3 Define Units of Measure (Optional) 
(N) Setup > Financials > Units of Measure > Units of Measure 
Step 4 Define Employees (Optional) 
(N) Setup > Financials > Employees 
Step 5 Define Descriptive Flexfields (Optional) 
(N) Setup > Financials > Flexfields > Descriptive > Segments 
Step 6 Decide How to Use the Account Generator (Required with defaults) 
Use Oracle Workflow Builder if modification required. 
Oracle Assets uses the Account Generator to generate accounting flexfield 
combinations for journal entries. You must review the default process that Oracle 
Assets uses to see if it meets your accounting requirements. You can optionally 
customize the Account Generator for each set of books that you have defined. Note 
that you must set up Oracle Workflow in order to use the Account Generator. 
Step 7 Define Additional Journal Entry Sources (Required with defaults) 
(N) Setup > Financials > General Ledger > Journal Sources 
Step 8 Define Additional Journal Entry Categories (Required with defaults) 
(N) Setup > Financials > General Ledger > Journal Categories 
Step 9 Define Supplier and Employee Numbering Schemes (Optional) 
(N) Setup > Financials > General Ledger > Financial System Options 
Step 10 Define Suppliers (Optional) 
(N) Setup > Financials > Suppliers 
Step 11 Define the Asset Key Flexfield (Required) 
(N) Setup > Financials > Flexfields > Key > Segments 
Step 12 Define the Asset Category Flexfield (Required) 
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(N) Setup > Financials > Flexfields > Key > Segments 
Step 13 Define the Location Flexfield (Required) 
(N) Setup > Financials > Flexfields > Key > Segments 
Step 14 Define System Controls (Required) 
(N) Setup > Asset System > System Controls 
Step 15 Define Location Combinations (Optional) 
(N) Setup > Asset System > Locations 
Step 16 Define Asset Key Combinations (Optional) 
(N) Setup > Asset System > Asset Keys 
Step 17 Define QuickCode Values (Required with defaults) 
(N) Setup > Asset System > QuickCodes 
Step 18 Define Fiscal Years (Required) 
(N) Setup > Asset System > Fiscal Years 
Step 19 Define Calendars (Required) 
(N) Setup > Asset System > Calendars 
Step 20 Setup Security by Book (Optional) 
(N) Setup > Security > Security 
Step 21 Define Book Controls (Required) 
(N) Setup > Asset System > Book Controls 
Step 22 Define Additional depreciation Methods and rates (Required with defaults) 
(N) Setup > Depreciation > Methods 
Step 23 Define Depreciation Ceilings (Optional) 
(N) Setup > Depreciation > Ceilings 
Step 24 Define Investment Tax Credits (Optional) 
(N) Setup > Depreciation > ITC Rates 
Step 25 Define Prorate and Retirement Conventions (Required) 
(N) Setup > Asset System > Prorate Conventions 
Prorate and retirement conventions determine how much depreciation expense to take 
in the 
first and last year of life 
Step 26 Define Price Indexes (Optional) 
(N) Setup > Asset System > Price Indexes 
Step 27 Define Asset Category Combinations (Required) 
(N) Setup > Asset System > Asset Categories 
Step 28 Define Distribution Sets (Optional) 
(N) Setup > Asset System > Distribution Sets 
Step 29 Enter Leases (Optional) 
(N) Setup > Asset System > Leases > Lease Details 
Step 30 Define Warranties (Optional) 
(N) Setup > Asset System > Warranties 
Step 31 Set Profile Options (Optional) 
Profile > System 
Profile options specify how Oracle Assets controls access to and processes data. 
Step 32 Define Asset Insurance (Optional) 
(N) Assets > Insurance > Insurance Policy Details 
 
 
Asset Category Key Flexfield 
(N) Setup > Financials > Flexfields > Key > Segments 
Location Key Flexfield 
(N) Setup > Financials > Flexfields > Key > Segments 
Asset Key Key Flexfield 
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(N) Setup > Financials > Flexfields > Key > Segments 
Creating Key Flexfield Combinations 
If dynamic insertion is turned off for a key flexfield structure, you must manually 
create new 
flexfield combinations. 
For Location key flexfield combinations follow this menu path: 
• (N) Setup > Asset System > Locations 
For Asset Key key flexfield combinations follow this menu path: 
• (N) Setup > Asset System > Asset Keys 
Specifying System Controls 
(N) Setup > Asset System > System Controls 
QuickCodes 
(N) Setup > Asset System > QuickCodes 
Setting Up Fiscal Years 
(N) Setup > Asset System > Fiscal Years 
Setting Up Asset Calendars 
(N) Setup > Asset System > Calendars 

FA Basics 
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Sample Books 
Natural Accounts 
Gain Loss Clearing 
Proceeds of Sale 7850 7851 1247 
Cost of Removal 7852 7853 2240 
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Net Book Value 
Retired 
7854 7855 
Reval Reserve Retired 7854 7855 
Intercompany Receivables 1810 
Intercompany Payables 2370 
Deferred Depreciation Reserve 2540 
Deferred Depreciation Expense 7860 
Depreciation Adjustment 1690 
Account Generator Defaults 01-000-9999-0000-000 
Journal Categories 
Field Name Value Field Name Value 
Additions Addition CIP Additions CIP Addition 
Adjustments Adjustment CIP Adjustments CIP Adjustment 
Retirements Retirement CIP Retirements CIP Retirement 
Reclass Reclass CIP Reclass CIP Reclassification 
Transfers Transfer CIP Transfers CIP Transfer 
Revaluation Revaluation 
Depreciation Depreciation 
Deferred Depreciation Deferred Depreciation 
Depreciation Adjustment Depreciation Adjustment 
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Asset Accounting 
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Reconciliation in FA 
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Setting up Depreciation 
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Categories 
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Manual Asset Addition 
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Examples of Manual Addition 
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Example of manual Addition 
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Journal Entries for Manual Asset addition 

 
 
 

Asset Adjustments 
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Examples of Adjustments 
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Asset Retirements 

 



Ranu Srivastava  apps2fusion.com 
Fixed Assets Functional Implementation  
 
 

 

 

 

 



Ranu Srivastava  apps2fusion.com 
Fixed Assets Functional Implementation  
 
 

 

 
 
 
 
 
 
 
 
 
 



Ranu Srivastava  apps2fusion.com 
Fixed Assets Functional Implementation  
 
 
Reinstating Assets/Gain Loss 

 

 
Examples 
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Recording Retirements 
Full Retirement with Multiple Retirement Accounts Dr Cr 
Accumulated Depreciation 2,750 
Proceeds of Sale Clearing 2,000 
*Cost of Removal Gain 500 
*Net Book Value Retired Gain 1,000 
*Revaluation Reserve Retired Gain 250 
Asset Cost 4,000 
*Proceeds of Sale Gain 2,000 
Cost of Removal Clearing 500 
Full Retirement with a Single Gain or Loss Account 
Accumulated Depreciation 2,750 
Proceeds of Sale Clearing 2,000 
Asset Cost 4,000 
Cost of Removal Clearing 500 
*Gain or Loss 250 
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Retirement Journal Entries Example 
Journal Entries Created by Oracle Assets Dr Cr 
Depreciation Expense 250 
Accumulated Depreciation 2,500 
Proceeds of Sale (clearing account) 2,000 
Removal Cost (clearing account) 500 
Gain or Loss 250 
Asset Cost 4,000 
Journal Entries Created by Oracle Receivables 
Accounts Receivable 2,000 
Proceeds of Sale (clearing account) 2,000 
Journal Entries Created by Oracle Payables 
Removal Cost (clearing account) 500 
Accounts Payable 500 

 
Recording Prior Period Reinstatement Entries 
Period 
Qtr Asset Cost Accum Depr YTD Depreciation Depreciation Expense 
Year 1 Q1 $4,000 $ 250 $ 250 $ 250 
Q2 $4,000 $ 500 $ 500 $ 250 
Q3 $4,000 $ 750 $ 750 $ 250 
Q4 $4,000 $1,000 $1,000 $ 250 
Year 2 Q1 $ 0 $ 0 $ 250 $ 250 
Q2 $ 0 $ 0 $ 0 $ 0 
Q3 $4,000 $1,750 $ 750 $ 500 
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Q4 $4,000 $2,000 $1,000 $ 250 

Retirement Reports 

1 Form 4684 Casualties & Thefts report 
2 Retired assets without property class 
3 Retired assets with out retirement types 
4 Asset retirements by cost center 
5 Asset retirements report 
6 Asst disposal responsibility 
7 Reinstated assets report 
8 Tax retirement report 
9 Mass retirements (Retirements report) 
10 Mass retirement exception report 
 

Creating Assets using ADI 
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Depreciation 
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New Depreciation Method 
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Depreciation Projection,What-if Analysis 
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Depreciation Reports 

1 Assets not assigned to any book listing 
2 Assets not assigned to any cost listing 
3 Diminishing value report 
4 Expensed property report 
5 Fully reserved asset report 
6 Non-Depreciating property report 
7 Production history report 
8 Depreciation Projection Report 
9 What-if Depreciation analysis report 

Unplanned depreciation & Re-Valuation 
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Quick Reference  

Asset WorkBench 
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MassAdditions WorkBench 

 
Tax WorkBench 
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Category Descriptive Flexfield Descriptive flexfields allow you to collect and store additional 
information about your assets. 
Asset Type Valid asset types are: 
• Capitalized: Assets included on the company balance sheet. Capitalized assets usually depreciate. 
Charged to an asset cost clearing account. 
• CIP (Construction-In-Process):Unfinished assets being built,not in use and not yet depreciating. 
Expensed: Items that do NOT depreciate; the entire cost is charged in a single period to an expense 
account. 
• Group: A group asset is a collection of member assets. You can add member assets to a group 
asset, transfer assets out, or between groups assets. Group asset cost is the sum of all the associated 
member assets costs. 
Oracle Assets automatically updates the cost to the sum of the invoice line costs after you add invoice 
lines to a CIP asset using the Mass Additions process.The salvage value is calculated by multiplying 
the acquisition cost by the default salvage value percentage. The recoverable cost is the portion of the 
current cost that can be depreciated. It is the current cost less the salvage value less the Investment 
Tax Credit basis reduction amount. Limit the annual depreciation expense that Oracle Assets 
calculates for an asset. Limit the recoverable cost used to calculate annual depreciation expense. 
Oracle Assets uses the prorate convention to determine how much depreciation to 
take in the first and last years of asset life. Oracle Assets uses the Amortization Start Date to 
determine the amount of catchup depreciation to take in the current open period. The remaining 
depreciation is spread over the remaining life of the asset. Assign assets to employees, general ledger 
depreciation expense accounts, and locations. You can share your assets among several assignment 
lines. You can automatically assign distributions to an asset by choosing a predefined Distribution Set. 
Net Book Value = Current Cost - Total Reserve (Accumulated Depreciation + Bonus Reserve) 
Revaluation Reserve = Existing Revaluation Reserve + Change in Net Book Value due 
to current revaluation 
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Accounting Example Purchase an asset & place it in-to service 

Oracle Payables 
Dr Asset Clearing EUR 4,000 

Cr Accounts Payable Liability EUR 4,000 
Oracle Assets 
Dr Asset Cost USD 5,000.00 
Dr Depreciation Expense USD 312.50 

Cr Asset Clearing USD 5,000.00 
Cr Accumulated Depreciation USD 312.50 

Oracle General Ledger 
Dr Asset Clearing EUR 4,000.00 

Cr Asset Clearing USD 5,000.00 
Manually Balance Oracle General Ledger 
Dr Asset Clearing USD 5,000.00 

Cr Asset Clearing EUR 4,000.00 
Mass Revaluation Process 
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Gain/Loss = Proceeds of Sale - Cost of Removal - Net Book Value Retired 
+Revaluation Reserve Retired 

Proceeds of Sale (per asset) = Current cost of asset/Total current cost of all selected assets X 
Proceeds of Sale 
Cost of removal (per asset) = Current cost of asset/Total current cost of all selected assets X 
Cost of Removal 

Depreciation Expense = (Current Cost - Recoverable Cost) * Basic Rate 
Recoverable Cost = Cost - Default Depreciation Limit 

 

Depreciation Flat Rate 
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Depreciation Rate = Basic Rate x (1 + Adjusting Rate) + Bonus Rate 

Annual Depreciation Amount = Depreciation Rate x Depreciation Calculation 
Basis x Fraction of Year Held 
Annual Depreciation Amount = Depreciation Rate x Depreciation Calculation 
Basis xFraction of Year Held 
Depreciation Expense = (Production for the Period / Capacity) X Recoverable 
Cost 

 
Depreciation per period(straight line) = min ( (recoverable cost - life-to-date depreciation), 
(cost - salvage value) / life in periods) ) 
Depreciation per period = (1/ periods per year)*(Salvage Value/Extended Life in years) 

Oracle Assets Accounts 
Oracle Assets creates journal entries for the following general ledger accounts: 
• Accumulated Depreciation • Asset Clearing 
• Asset Cost   • Bonus Expense 
• Bonus Reserve  • CIP Clearing 
• CIP Cost   • Cost of Removal Gain, Loss, and Clearing 
• Deferred Accumulated Depreciation • Deferred Depreciation Expense 
• Depreciation Adjustment • Depreciation Expense 
• Intercompany Payables • Intercompany Receivables 
• Net Book Value Retired Gain and Loss  • Proceeds of Sale Gain, Loss, and Clearing 
• Revaluation Amortization • Revaluation Reserve 
• Revaluation Reserve Retired Gain and Loss 
 
Accounting in FA 
JE Depreciation Account Description  Debit  Credit 
Depreciation Expense    200.00 
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Bonus Expense     50.00 
Accumulated Depreciation     200.00 
Bonus Reserve      50.00 
 
JE Asset Addition  
Payables System 
Account Description   Debit   Credit 
Asset Clearing    4,000.00 
Accounts Payable Liability     4,000.00 
Oracle Assets - CURRENT PERIOD ADDITION 
Account Description   Debit   Credit 
Asset Cost    4,000.00 
Depreciation Expense   250.00 
Asset Clearing      4,000.00 
Accumulated Depreciaiton     250.00 
Oracle Assets - PRIOR PERIOD ADDITION 
Account Description   Debit   Credit 
Asset Cost    4,000.00 
Depreciation Expense   250.00 
Depreciation Expense(Adjustment) 1,250.00 
Asset Clearing      4,000.00 
Accumulated Depreciaiton     1,500.00 
 
JE Mass Addtions 
Account Description       Debit   Credit 
Asset Cost        4,000.00 
Asset Clearing (mass addition#1 accounts payable clearing account)   3,000.00 
Asset Clearing (mass addition #2 accounts payable clearing account)   1,000.00 
Accumulated Depreciaiton         1,500.00 
 
CIP Mass addition 
Account Description   Debit   Credit 
CIP Cost    4,000.00 
CIP Clearing      4,000.00 
 
Oracle Assets creates no journal entries for deleted mass additions and does not clear 
the asset clearing accounts credited by accounts payable. You clear the accounts by 
either reversing the invoice in your payables system, or creating manual journal entries 
in your general ledger. 
 
JE Capitalization 
Account Description   Debit   Credit 
CIP Cost    4,000.00 
Accounts Payable Liability   4,000.00 
Asset Cost    4,000.00 
Depreciation Expense   250.00 
CIP Clearing      4,000.00 
Accumulated Depreciation     250.00 
 
JE Capitalization(Prior period) 
Account Description   Debit   Credit 
Asset Cost    4,000.00 
Depreciation Expense   250.00 
CIP Cost      4,000.00 
Accumulated Depreciation     250.00 
 
JE Adjustments 
Account Description  Debit   Credit 
CIP Cost    4,000.00 
Asset Clearing      4,000.00 
 
Cost Adjustments(line based) 
Account Description   Debit   Credit 
Asset Clearing    800.00 
Accounts Payable Liability     800.00 
Account Description   Debit   Credit 
Asset Cost    800.00 
Asset Clearing      800.00 
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JE Expensed(line based) 
Account Description   Debit   Credit 
Depreciation Expense   300.00 
Bonus Expense    120.00 
Depreciation Expense(adjustment) 150.00 
Bonus Expense (adjustment)  80.00 
Accumulated Depreciation     450.00 
Bonus Reserve      180.00 
 
JE Amortized(line based) 
Account Description   Debit   Credit 
Depreciation Expense   311.53 
Bonus Expense    120.00 
Accumulated Depreciation     311.53 
Bonus Reserve      120.00 
JE Depreciation Method adjustments 
Expensed 
Account Description   Debit   Credit 
Depreciation Expense   250.00 
Accumulated Depreciation  750.00 
Depreciation Expense(adjustment)   1,000.00 
Amortized 
Account Description  Debit   Credit 
Depreciation Expense   166.67 
Accumulated Depreciation     166.67 
 
JE Life Adjustment 
Expensed 
Account Description   Debit   Credit 
Depreciation Expense   200.00 
Accumulated Depreciation   50.00 
Depreciation Expense(adjustment)   250.00 
Amortized 
Account Description   Debit   Credit 
Depreciation Expense   183.33 
Accumulated Depreciation     183.33 
 
Retirement in  current Period 
 
Account Description   Debit   Credit 
Accounts Receivable   2,000.00 
Proceeds of Sales Clearing    2,000.00 
Account Description   Debit   Credit 
Cost of Removal Clearing   500.00 
Accounts Payable     500.00 
Account Description   Debit   Credit 
Accumulated Depreciation   2,500.00 
Proceeds of Sale Clearing   2,000.00 
Cost of Removal Gain   500.00 
Revaluation Reserve   600.00 
Net Book Value Retired Gain  1,500.00 
Asset Cost      4,000.00 
Proceeds of Sale Gain     2,000.00 
Cost of Removal Clearing     500.00 
Revaluation Reserve Retired Gain   600.00 
 
Retirement in Prior Period 
Account Description   Debit   Credit 
Accounts Receivable   2,000.00 
Proceeds of Sale Clearing     2,000.00 
Account Description   Debit   Credit 
Cost of Removal Clearing   500.00 
Accounts Payable     500.00 
Accumulated Depreciation   2,500.00 
Proceeds of Sale Clearing   2,000.00 
Cost of Removal Loss   500.00 
Net Book Value Retired Loss  1,750.00 
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Proceeds of Sale Loss     2,000.00 
Cost of Removal Clearing     500.00 
Asset Cost      4,000.00 
Depreciation Expense     250.00 
Reinstament of Asset retired in current Period 
Account Description     Debit   Credit 
Asset Cost      4,000.00 
Cost of Removal Clearing     500.00 
Gain / Loss      600.00 
Depreciation Expense     250.00 
Accumulated Depreciation       2,750.00 
Proceeds of Sale Clearing       2,000.00 
Revaluation Reserve       600.00 
 
Reinstament of Asset retired in Prior Period 
Account Description     Debit   Credit 
Asset Cost      4,000.00 
Cost of Removal Clearing     500.00 
Proceeds of Sale Loss     2,000.00 
Depreciation Expense     250.00 
Depreciation Expense(adjustment)   500.00 
Net Book Value Retired Loss      2,750.00 
Cost of Removal Loss       500.00 
Proceeds of Sale Clearing       2,000.00 
Accumulated Depreciation       2,000.00 
 

 
 
Minimum Depreciation Expense = Minimum Accumulated Depreciation 
- Accumulated Depreciation in the Adjusted Book at the Beginning of the Fiscal Year 
Maximum Depreciation Expense = Maximum Accumulated Depreciation 
- Accumulated Depreciation in the Adjusted Book at the Beginning of the Fiscal Year 
 
Adjusted Depreciation Expense = Minimum Depreciation Expense + Depreciation 
Adjustment Factor ? (Maximum Depreciation Expense - Minimum Depreciation 
Depreciation) 
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Mass Depreciation Adjustment Process 
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Report Overview 
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Reconciling Mass additions 



Ranu Srivastava  apps2fusion.com 
Fixed Assets Functional Implementation  
 
 

 

 

 


